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Election of Applicants 


Following a recommendation of the board 
of examiners and vote of council by mail 
ballot, the president of the American Insti- 
tute of Accountants, in the absence of pro- 
test, declared the following applicants elec- 
ted to membership or associate membership 
as of February 1, 1929: 


Advanced to Membership: 
Louis D. Kork, Portland, Oregon 
Thomas A. Mackenzie, New York 
Harry B. Mills, Los Angeles 
Jackson W. Smart, Chicago 


Admitted as Members: 
Jay E. Bigham, Tampa 
Edward F. Chabot, Seattle 
William T. Chumney, San Antonio 
Harry B. Graham, Miami 
Henry C. Hawes, Chicago 
John F. Kerslake, Philadelphia 
Martin Kortjohn, New York 
Donald MacTavish, Los Angeles 
John H. MecNichols, Chicago 
Armand V. McPhee, Chicago 
Charles R. Mather, San Juan, P. R. 
Joseph S. Schmidt, Philadelphia 
Leon E. Williams, Denver 
Seldon M. Wilson, San Francisco 
Frederick W. Wulfing, New York 


Admitted as Associates: 


Elliott D. Adams, Knoxville, Tenn. 
Douglas B. Bagnell, Amarillo, Tex. 
Harry B. Bamesberger, Kansas City, Mo. 
Milner Brown, Chicago 

Edward R. Cotham, Little Rock, Ark. 
Lewis H. deBaun, New York 

Chauncey C. Flagg, Kansas City, Mo. 
Christopher Haworth, Boston 

Adolph W. Hebrank, St. Louis 

John W. Miller, Indianapolis 

Theodore G. Mohney, Detroit 

George A. R. Schuster, Kansas City, Mo. 
Joseph A. Turnbull, Boston 

Medford H. White, Wilmington, Del 
William H. Willis, New York 
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SERIES B, No. 58 


Accountants Assist Federal Judge in 
Bankruptcy Examinations 


Public accountants will occupy the bench 
with Judge William Clark, of the United 
States district court at Newark, New Jersey, 
in the weekly examinations of applicants for 
discharges in bankruptcy during the next 
few months. Judge Clark solicited the 
assistance of accountants in combating 
abuses of the bankruptcy laws and his re- 
quest was presented to the Society of Certi- 
fied Public Accountants of the State of New 
Jersey. 

As prompt action was necessary, members 
of the board of trustees were requested to 
volunteer their services in an advisory 
capacity, and arrangements were made to 
have the first examination with an account- 
ant present on January 21st. 

The innovation is declared to be a marked 
success. The accountant, by examining 
books and accounts presented and by sug- 
gesting questions concerning administration 
of the petitioners’ affairs, is able to facilitate 
the disclosure of information bearing directly 
on the good faith and validity of a petition 
for discharge. 


Authority of Courts to Review Tax 
Appeals Upheld 


The circuit court of appeals or the United 
States supreme court has jurisdiction to 
revise findings of the board of tax appeals, 
according to a brief prepared by the com- 
mittee on taxation of the American Bar 
Association, filed with the supreme court. 
The committee participated as “friend of 
the court’”’ in the case of the Old Colony 
Trust Co. v. Commissioner of internal revenue 
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and the supreme court requested the opinion 
of the bar association. 


American Association of Accounting 
Instructors 


At the annual meeting of the American 
Association of University Instructors in 
Accounting held at Chicago, December 27 
and 28, 1928, the following officers were 
elected: president, David H. Himmelblau; 
first vice-president, A. H. Rosenkampff; 
second vice-president, Russell A. Stevenson; 
third vice-president, James P. Adams; 
secretary-treasurer, Howard C. Greer. 

The programme for the meeting was 
printed in the Institute Bulletin for Decem- 
ber 15th. 


Change in Chartered Accountants 
Examinations 


At a recent meeting of the council of the 
Institute of Chartered Accountants in Eng- 
land and Wales it was resolved, pursuant 
to a report of the examination committee, 
that after May, 1930, examinations in ac- 
tuarial science will be omitted from the 
syllabus of the final as an additional subject. 


Society of Incorporated Accountants 


With a view to strengthening district so- 
cieties the council of the Society of Incor- 
porated Accountants and Auditors has 
adopted a by-law providing that every candi- 
date shall, within three months after his 
preliminary examination or after obtaining 
exemption from it, become a member of the 
students’ section of a branch or district 
society or of an Incorporated Accountants 
Students’ Society. 


Accountants’ Club of America 


New quarters have been obtained for the 
Accountants’ Club of America, which since 
its establishment has occupied rooms in the 
Hotel Belmont, New York. Portions of 
two floors have been obtained in the Mont- 
clair hotel, Lexington avenue and 49th 
street, to which the club will move about 
March 1, 1929. Many new facilities will be 
available in the new quarters. 


Hotel Accountants Association 


A bulletin issued by the Hotel Account- 
ants Association of New York shows that 
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since its organization in 1926 thirty-one 
technical subjects have been discussed at its © 
meetings. Public accountants have de- — 
livered addresses on seven of these subjects 
and the others have been discussed by em- 
ployees of hotels. The bulletin contains an’ 
offer to send to interested persons copies o 
the minutes of meetings at which these sub- 
jects were discussed. 

The association has appointed eleven | 
committees for the year 1929 on the follow- 
ing subjects: accounting simplification, ad- } 
missions, attendance, auditing, depreciation, 
entertainment, legislation, programme, pub- 
lication and library, statistics and technical. 
Public accountants form a large proportion 
of the personnel of these committees. 


Preparing the 1928 Income-tax Return — 


At a meeting of the Philadelphia chapter, 
National Association of Cost Accountants, — 
on January 18th, George F. Herde of Pitts. © 
burgh directed attention to special features — 
of the income-tax laws which should be ~ 
borne in mind when preparing returns for — 
the past year. He specifically mentioned — 
the following points: 

Earned-income allowance has increased to , 
$30,000 from the $20,000 allowance in the ~ 
1926 act. Tax rates on individuals remain 
the same. Net income is subject to the 
normal tax of 1'/2.%, 3% and 5% with the 
same surtax rates running from one to 
twenty per cent. as under the terms of the 
1926 act. 

Under the 1928 act the rate for corpora- — 
tions is reduced to 12% and the credit allow- — 
ance for corporations earning $25,000 or less 
is increased from $2,000 to $3,000. 

Emphasis was laid on the applicability of 
both the 1926 and 1928 acts, each governing — 
in certain cases. : 

Consolidated returns by affiliated corpora- 
tions are permitted by the 1928 act for 1929 — 
and for subsequent years. For the year 1928 / 
consolidated returns must be filed under the | 
conditions of the 1926 law. ij 

The right of certain taxpayers to request — 
distribution or apportionment of gains, profit, 
income, deductions, etc., among related busi- 
nesses is not included in the 1928 act. The 
commissioner is still empowered to make 
such apportionment but the taxpayer has 
no longer the privilege to request specific 
procedure. 
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Certain amendments to the 1926 act 
affecting affiliated corporations, statute of 
limitations, extension of time for payment 
of deficiencies, requests for prompt assess- 
ment, suspension of the running of the 
statute of limitations, waivers and over-pay- 
ments are retroactive to the date of passage, 
February 26, 1926. 


Harvard to Continue Summer Courses 
In Business 


Announcement has been made that the 
Harvard graduate school of business admin- 
istration will again hold special sessions for 
business executives during the summer of 
1929. Courses will be offered in the follow- 
ing subjects: interpretation of financial 
statements, public-utility management and 
economics, railway transportation, bank 
management, sales management, retail dis- 
tribution and trust management. Classes 
will be limited to 50 men each and will be 
held four hours a day from July 1st to Au- 
gust 10th. 

The plan for special sessions for business 
men was instituted last year and was suffi- 
ciently successful to warrant repetition. 


Attempts to Raise Standards of Legal 
Profession 


As concrete results of recent agitation to 
raise ethical standards among lawyers sev- 
eral bills have been introduced in the legis- 
lature of New York state relating to pro- 
fessional activities of attorneys and coun- 
sellors. These bills would, among other 
things, prohibit solicitation of demands or 
claims; would require lawyers to keep books 
of account, showing their receipts from 
practice, and would limit the amount of 
contingent fees which attorneys may accept 
in certain circumstances to 33'/; per cent. of 
the amount recovered. 

At its mid-winter meeting a committee of 
the New Jersey bar association stated its 
belief that persons were being admitted to 
the practice of law ‘‘who lack the proper back- 
ground of education, training and culture 
and who do not possess the character to 
meet the obligations of professional legal 
service.” 

The association adopted a resolutionrecom- 
mending that a committee be appointed to 
apply to the supreme court for a public 


hearing at which the following proposals 
may be presented: That the highest stand- 
ards of preliminary education be required, so 
that each beginning law student shall have 
had two years of college work or its equiva- 
lent; that consideration be given to the 
advisability of allowing credit for fragmen- 
tary time spent in clerkship; that the moral 
character and fitness of applicants receive 
thorough investigation, and that bar exami- 
nations be more comprehensive. 

Special mention was made of the desira- 
bility of insistence on an adequate knowl- 
edge of English by applicants. 


Public Accountant Appointed to State 
ffice 


Walter S. Morgan, a certified public 
accountant, has recently been appointed 
comptroller of the Commonwealth of Massa- 
chusetts. 


Special Summer Course for Tourists 


The Gresham School of Economics, Lon- 
don, has instituted a special course exclu- 
sively for citizens of the United States and 
Canada visiting England during July and 
August, 1929. Students admitted to the 
courses must be over 16 years of age and 
must be regularly engaged in study at a 
university or college in the United States or 
Canada. 

Three courses of study will be offered, in- 
cluding the following subjects: the English 
banking system, public finances of the king- 
dom, European markets, joint stock com- 
panies and corporations and foreign ex- 
change. 


Unclaimed Bank Accounts May Revert 
to State 


A bill recently introduced into the legis- 
lature of New York provides that savings 
banks, trust corporations or other institu- 
tions of deposit shall report periodically to 
the state comptroller names of depositors 
whose credits have not changed for a certain 
number of years. 

Announcements based on these reports 
would be published and if the dormant 
accounts remained unclaimed they would 
escheat to the state. 
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Wholesalers Said to Lose on Majority 
of Orders 


T. M. MeNeice of the Union Carbide and 
Carbon Corporation recently stated that 
wholesalers lose money on 70 per cent. of 
their orders. ‘The statement was made at a 


meeting of the New York chapter of the 
National Association of Cost Accountants. 
The fact that sales managers are intent 
upon increasing the volume of sales with 
little regard for cost of sales and distribution 
is largely responsible for the large amount of 
unprofitable business, Mr. MecNeice said. 


COMMITTEE ACTIVITIES 


Committee on State Legislation 


As the time for convention of state legis- 
latures approached, the Institute’s committee 
on state legislation received numerous re- 
quests from accountants in different parts 
of the country for information and advice 
concerning accountancy laws in the process 
of construction. 

Copies of the Institute’s model C. P. A. 
bill which was approved in January, 1926, 
have been distributed widely and in many 
cases provisions of the model bill have been 
incorporated in measures to be proposed as 
laws. 

One of the questions which have been 
brought to the attention of the committee 
relates to the advisability of omitting detail 
from the requirements included in the C. P. 
A. law, in order that the work of the board 
of accountancy may not be hampered by 
specific provisions such as the hours at 
which examinations must take place, the 
exact subjects which must be included, etc. 
The committee believes that the law should 
be confined to broad fundamental pro- 
visions and that the details of administra- 
tion should be left to the discretion of the 
state board. 

Correspondence has also taken place on 
the question of permitting state employees 
and employees of the bureau of internal reve- 
nue to take examination for the C. P. A. 
certificate. The committee believes that 
while the duties of such employees in certain 
cases demand a knowledge of the theory of 
accounting, their position differs from that 
of a professional public accountant. As the 
C. P. A. certificate is evidence of qualifi- 
cation to practise as a professional public 
accountant it is the committee’s opinion 
that the certificate should not be granted 
to employees of state or federal govern- 
ment. 


Special Committee on Codéperation 
with Arbitration Associations 


‘The division of education of the American 
Arbitration Association has been active in 
assisting the passage of legislation to make 
commercial arbitration agreements valid and 
enforceable. The Institute’s special com- 
mittee on coéperation with arbitration asso- 
ciations has been helping the officers of the 
arbitration association to obtain the coépera- 
tion of accountants. 

The procedure of the association involves 
requests for support from accountants, 
lawyers and influential business men in 
various states where there are as yet no arbi- 
tration laws. 


Special Committee on Codéperation 
with Bankers 


The accounting treatment of special capi- 


tal of a copartnership has been the subject 4 


of correspondence between the Institute's 
special committee on coéperation with 
bankers and the committee on coéperation 
with public accountants of the Robert Mor- 
ris Associates. ‘The discussion originated 
with a letter from the chairman of the 
bankers’ committee on December 7, 1928, 
the text of which is as follows: 


“May I have a ruling upon the following point? 


“Tf the partnership capital of a firm includes a 
certain amount of special capital, should this special 
capital be segregated into a separate item with its 
due date, or is it entirely proper to bulk this in the 
main item of ‘Partners’ capital accounts?”’ 


The chairman of the Institute’s committee 
sent the following reply: 


“IT have your letter inquiring whether special 
capital should be shown as a separate item in the 
partnership balance-sheet. I am not sure that it is 
practicable to lay down a universal rule on this 
point, but it does not seem to me that from the 
standpoint of the banks it is very material. After 
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all, the capital of a partnership is not a very signifi- 
cant figure if the partners have themselves sub- 
stantial other interests, since their liability for 
debts is not limited to their nominal capital in the 
partnership. 

“Clearly, any institution granting credit to a 
partnership should ascertain the nature of the part- 
nership agreement, and, if there are special part- 
ners, the precise character of the arrangement with 
them. For this information they would naturally 
rely on sources other than the balance-sheet. I 
think we must guard against any disposition on the 
part of banks to look to the balance-sheet for infor- 
mation which they ought to secure in more complete 
and detailed form from other sources, 

“As regards a particular case, it might be that the 
circumstances would require the statement of the 
special capital as a separate item, but I think each 
case would stand on its own merits.” 


The foliowing amplification of the ques- 
tion was sent by the bankers’ committee on 
January 2nd: 


“Thank you for your letter of December 29th, 
with ruling on the segregation of special capital. 
You state in one place: ‘After all, the capital of a 
partnership is not a very significant figure if the 
partners have themselves substantial other interests, 
since their liability for debts is not limited to their 
nominal capital in the partnership.’ 

“That, however, does not apply to the special 
partner who is liable only to the extent of his special 
capital. It seems to me, therefore, that special 
capital with a definite maturity date is to a certain 
extent a liability. For instance, let’s assume that 
you audited the books of a concern as of November 
30th; that this concern had bills payable none of 
which matured, we will say, short of three months, 
whereas a substantial part of this capital was special 
capital which matured on December 30th. This 
would certainly be a very material consideration 
when loaning money to the firm. It is for that 
reason, therefore, that I felt that good accounting 
practice required a segregation should be made be- 
tween general capital and special capital, and, 
furthermore, that it should be definitely stated 
when the special capital expires. 

“Would you mind giving this further considera- 
lion from this angle and let me know whether it 
alters your ruling in any way? I ask this because 
the question has been put up to me and I must pass 
along your conclusions.” 


This letter was answered as follows: 


“T have your letter of January 2nd. My under- 
standing is that if a firm having special capital with 
a definite maturity date should borrow money 
shortly before that date the special capital could 
not be withdrawn even at maturity if the assets 
would then be insufficient to meet the debts. 

_ “The general point you make is not, I think, 
limited to special capital. For instance, in many 
partnerships individual partners have the right to 
retire on certain specific dates. If they do so retire, 
their capital becomes as between them and the 
other partners a liability of the partnership, but as 
between them and creditors of the firm it remains 


capital until all the liabilities incurred before their 
retirement have been discharged. 

“T still think that the real source on which the 
banks should rely for information regarding the 
capital of a firm should be something other than the 
balance-sheet, which can not possibly reflect all the 
conditions attaching to the capital of a large firm. 
= point is well covered in the federal reserve bank 
orm, 

“T also think it would not be wise to make a cast- 
iron rule that the maturity date of special capital 
must be shown. 

“This letter has been submitted to and approved 
by a majority of our committee.” 


In addition to the foregoing correspond- 
ence the Robert Morris Associates com- 
mittee subsequently raised a question con- 
cerning balance-sheets giving effect to trans- 
actions to be effected subsequent to the 
date of the statement itself. The question 
was raised in the following letter from the 
chairman of the bankers’ committee, dated 
January 10th: 


“Has your committee had any occasion to change 
the requirements listed in your report to the council, 
September 10, 1923, respecting ‘giving effect’ bal- 
ance-sheets, particularly the recommendation bear- 
ing on the situation where the subsequent trans- 
actions are the subject of a contract or agreement 
between the company and bankers or other parties? 
I note that in the sample certificate reference is 
made to the fact that such an agreement has been 
examined by the accountants. 

“The reason I bring this up now is that a number 
of instances have come to my attention recently 
where no reference was made to any agreement.” 


The chairman of the Institute's committee 
replied as follows: 


“T am in receipt of your letter of January 10th 
asking if there has been any modification regarding 
the reference to agreements in accountants’ certifi- 
cates appended to balance-sheets giving effect to 
transactions subsequent to the date of the balance- 
sheet, and in answer to your question the reply is 
‘no.’ 

“It was and still is the recommendation of our 
committee that such balance-sheets should be predi- 
cated only upon the books and accounts of the cor- 
poration at a specific date and subsequent transac- 
tions which are the subject of a definite contract or 
agreement between the company and bankers or 
parties who are responsible and able to carry out 
their engagement. The form of certificate which 
our committee recommended referred specifically to 
the books and accounts and to such an agreement, 
and our committee feels that the accountant in his 
certificate should state upon what evidence his cer- 
tificate to the hypothetical balance-sheet is based. 

“A number of accountants’ certificates have re- 
cently appeared upon balance-sheets giving effect 
to transactions subsequent to the date of the balance- 
sheet where the certificate does not state from what 
sources the balance-sheet has been prepared. Our 
committee certainly does not regard such instances 
as typical of the best practice.” 
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STATE LEGISLATION 


General Survey 


The expected volume of proposed ac- 
countancy legislation seems sure to manifest 
itself this year. The legislatures of 41 
states convened in January and in 18 of 
them bills affecting accountancy more or 
less directly have already been introduced. 
Many of these do not deal with regulation 
of the profession, but provide for appoint- 
ment of public accountants for the audit of 
various governmental subdivisions or for 
other matters chiefly of local significance. 

In the following states, however, bills 
concerned with the activities of the pro- 
fession in general have been introduced: 
California, Colorado, Indiana, New York, 
Oklahoma, Oregon, Washington and West 
Virginia. In the first three states only 
minor amendments are under considera- 
tion. In New York a bill providing for 
more strict control over the activities of 
certified public accountants has been pro- 
posed. The requirements for certification 
and the general status of the profession 
would not be substantially changed. In 
Oklahoma an attempt is being made to re- 
place the present restrictive law, with its 
peculiar classifications of ‘‘certified municipal 
accountant,”’ “certified commercial account- 
ant’’ and ‘‘certified public accountant,” by 
a non-restrictive act similar to those of 
New York and Pennsylvania. The Oregon, 
Washington and West Virginia bills are 
based on the so-called ‘‘two-class’’ system 
of regulation. 


Summaries 


CALIFORNIA 


Senate bill No. 44 in California would 
amend the accountancy law of the state to 
provide for the creation of an ‘“‘accountancy 
fund” in the office of the state treasurer. 
Any unencumbered balance of money and 
all receipts under provisions of the account- 
ancy law would be remitted to the ac- 
countancy fund from which expenditure 
might be made for necessary expenses in- 
curred under the law. 

Senate constitutional amendment No. 22 
would repeal the section of the state con- 


stitution relating to the duty of corpora- 
tions to maintain an office in the state and 
to keep therein certain books and records. 

Three current bills deal with uniform ac- 
counting. They are house bill No. 706, 
senate bill No. 488 and senate bill No. 701, 
which provide, respectively, for uniform ac- 
counting for reclamation districts which 
have outstanding bond issues; uniform cost 
accounting in junior colleges; and a uniform 
system of accounts in the department of 
public works. 


COLORADO 


It is reported that two bills were intro- 
duced in the legislature of Colorado on 
January 16th, at the instance of the Colo- 
rado Society of Certified Public Accountants, 
to include certified public accountants 
among those to whom the right of privi- 
leged communication is extended and 
among those exempt from jury service upon 
request. 


CONNECTICUT 


Town auditors might be replaced by pub- 
lic accountants, under Connecticut house 
bill No. 106, by vote of town meeting. 


INDIANA 


Senate bill No. 25, introduced in the In- 
diana legislature January 18th, would give 
credit to candidates for the C. P. A. certi- 
ficate who had passed two subjects of the 
examination and had satisfied other re- 
quirements for the certificate prior to pas- 
sage of a law in 1927 which stipulated cer- 
tain new requirements for the certificate not 
theretofore in effect. Apparently it is in- 
tended that the 1927 amendment, including 


among other things a residence requirement, _ 


shall not affect candidates who prior to pas- 
sage of the amendment had complied with 
all previous requirements except passing one 
subject of the examination. 

Finance companies not organized under 
the laws of Indiana would be required, under 
house bill No. 154, to submit annual finan- 
cial reports to the auditor of state, and to 
pay a tax of one per cent. of the gross 
amount of business transacted with residents 
of the state. 
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KANSAS 


House bill No. 26 in Kansas provides that 
certified public accountants shall be ap- 
pointed by district judges to perform audits 
of county offices. The bill was reported 
favorably and passed the house on January 
22nd. 


MAINE 


House bill No. 608 provides for uniform 
accounting in cities, towns and village cor- 
porations of Maine. 


MASSACHUSETTS 


Three tax bills in the Massachusetts legis- 
lature, house bills No. 439, 440 and 441, 
provide, respectively, for deductions from 
business income tax on account of stock in 
trade and other tangible property used in 
the profession or business of the taxpayer; 
deduction of charitable contributions and 
gifts, and deduction of certain losses sus- 
tained on intangible personal property. 


MICHIGAN 


Michigan senate bill No. 19 would amend 
an act establishing a uniform system of 
accounting in departments, offices and insti- 
tutions of the state government. It also 
deals with annual financial reports of such 
government units. 


NEW JERSEY 


Senate joint resolution No. 5, introduced 
in the New Jersey legislature January 21, 
1929, would create a state audit and finance 
commission to collaborate with the governor 
in conducting audits of state finances and 
possibly to recommend a comprehensive 
system of accounts for the state treasury. 
Members of the commission would serve 
without pay, but would be authorized to 
employ accounting and clerical assistants. 
Fifteen thousand dollars might be appro- 
priated for expenses of the commission, 
under the resolution. 

Senate joint resolution No. 6, introduced 
on the same date, would empower the gover- 
nor to appoint accountants to audit ac- 
counts of state departments, officers, etc., 
and to devise a more efficient system of 
accounting therefor. Fifty thousand dol- 


lars would be appropriated to carry out the 
provisions of the resolution. 

Both resolutions were referred to the com- 
mittee on judiciary. 


NEW YORK 


An accountancy bill prepared under the 
auspices of the New York State Society of 
Certified Public Accountants has been intro- 
duced in the state legislature as senate bill 
No. 248 and assembly bill No. 375. The 
proposed law would not alter the basic 
status of the profession in New York, but is 
designed to provide close supervision over 
the activities of certified public accountants 
in the state and to effect changes in adminis- 
trative and disciplinary procedure which it 
is believed will strengthen the profession. 

The new bill would not immediately neces- 
sitate any changes in the requirements of 
candidates for the C. P. A. certificate or in 
reciprocal provisions as they exist at present. 

However, an amendment added after the 
introduction of the bill provides that after 
January 1, 1938, every candidate for the 
C. P. A. certificate would be required to 
have had preliminary education necessary 
to matriculation at a recognized school of 
accountancy, and, in addition, to have 
studied accountancy for at least four years 
in a recognized school. 

A new body, known as a council on ac- 
countancy, might at any time after the 
passage of the bill be appointed by the 
regents to advise with all proper authorities 
on matters coming within the purview of the 
law. ‘This council would be constituted of 
certified public accountants eminent in the 
profession, who would serve without com- 
pensation. 

Illegal practice as a certified public ac- 
countant is regarded in the bill as a mis- 
demeanor and detailed provisions for penal- 
ties and for their enforcement are included. 

A committee on grievances would also be 
appointed by the regents under the bill. 

his is another innovation. The committee 
would consist of ten members, each of whom 
had been a certified public accountant for 
ten years prior to his appointment. They 
would serve without compensation. This 
committee would have jurisdiction to hear 
charges against certified public accountants 
for fraud, deceit or gross negligence in the 
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public practice of accountancy, and the 
regents would be empowered, on the basis 
of the committee’s findings, to censure the 
offender or to suspend or revoke his certifi- 
cate. The method of procedure before 
this committee is prescribed in the bill, and 
a provision is included which would permit 
a reviewof the determination by the appellate 
division of the supreme court by certiorari. 

Another feature of the bill is its authori- 
zation of copartnerships to be registered and 
to describe themselves as certified public 
accountants if each partner within the state 
be a certified public accountant of New York 
and if all partners within the United States 
be certified in one or more of the states. 

The bill also proposes an increase in mem- 
bership of the board of certified public ac- 
countant examiners to at least five, with the 
possibility of additional appointments by 
the regents. Appointment of clerks to 
assist the board would be authorized. 

The bill has been referred to the ways and 
means committee of the assembly and to the 
senate committee on public education. 


NORTH CAROLINA 


The budget revenue bill of North Carolina 
(house bill No. 44, senate bill No. 37) pro- 
vides that certified public accountants, as 
well as other professional practitioners, must 
pay a licence fee of $25 for the privilege of 
practice. Public accountants, not certified, 
would be required to pay a licence fee of $10. 


OKLAHOMA 


The Oklahoma Society of Certified Public 
Accountants has caused a bill to be intro- 
duced in the legislature, under the designa- 
tion house bill No. 208. The bill is a non- 
restrictive measure, generally similar to the 
accountancy laws of New York and Penn- 
sylvania. 


OREGON 


A bill for the regulation of the account- 
ancy profession has been drafted by the 
Oregon State Society of Certified Public 
Accountants and introduced in the legis- 
lature under the designation house bill No. 
267. 

The bill provides for the two-class system 
of regulation, requiring registration of public 


8 


accountants as well as certified public 
accountants. It includes a privileged-com- 
munication clause and provides that an 
accountant’s working papers shall be his 
property. 
House bill No. 144 would empower the 
secretary of state to employ accountants to 
conduct audits of accounts of state depart- 
ments, institutions, etc., at least annually. 
House bill No. 238 prescribes uniform 
accounting for municipalities, and house bill 
No. 291 provides compulsory audit for all 
state institutions. 


PENNSYLVANIA 


Senate bill No. 179 in Pennsylvania pro- 
vides that the auditor general of the state 
have sole and exclusive power in conducting 
audits of the accounts of the commonwealth 
and of its various departments, boards, com- 
missions and agencies. 


TEXAS 


House bill No. 19 provides that every 
person, firm or corporation doing business in 
Texas and subject to any state tax on sales 
or gross receipts shall keep complete records 
of transactions. Such records would be 
subject at all times to inspection by the 
attorney general or the state comptroller. 

A bill to provide for audits of the accounts 
of certain cities and towns in Texas has been 
proposed in the state senate and has been 
given the number 203. Auditors would be 
appointed by district judges, according to 
the bill. 


UTAH 


House bill No. 3 in Utah deals with 
preparation and publication of reports of 
financial condition of counties. 


WASHINGTON 


A regulatory bill of the “two-class” type 
was introduced in the Washington legis- 
lature on January 24th, under the designa- 
tion of senate bill No. 94. It is closely 
modeled after laws of the same type which 
are now in effect. One distinctive feature 
is the recognition of employees of the bureau 
of internal revenue or of the treasury de- 
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partment and of accountants employed by 
the state of Washington, who would be per- 
mitted to register as public accountants 
under the specified conditions. Candidates 
for the C. P. A. certificate would be required 
to present evidence of prescribed experience 
and qualifications and to pass an exami- 
nation. A requirement that the board of 
accountancy adopt a code of ethics and a 
privileged-communication clause are also in- 
cluded in the bill. Annual registration for 
both certified public accountants and public 
accountants is also stipulated. 


WEST VIRGINIA 


An accountancy bill of the two-class type, 
supported by the West Virginia Society of 
Certified Public Accountants, was intro- 
duced in the West Virginia legislature on 
January 16th. It is known as house bill 
No. 45. It provides for registration of 
public accountants subject to certain restric- 
tions, within a specified time, and states 
requirements for the C. P. A. certificate. 
Annual registration of both classes of prac- 
titioners would be necessary under the bill. 


STATE BOARDS OF ACCOUNTANCY 


California 


George M. Thompson has been appointed 
by Governor Young of California to fill the 
vacancy on the state board of accountancy 
caused by the resignation of Reynold E. 
Blight. 


Massachusetts 


Pitt W. Danforth has been appointed a 
member of the board of registration of certi- 
fied public accountants in Massachusetts. 


He succeeds Edwin L. Pride, whose term 
has expired. 


Washington 


Twenty-six candidates tried the C. P. A. 
examinations of the state of Washington, 
November 15 and 16, 1928. Nineteen of 
the candidates failed. ‘Those successful are 
as follows: William M. Black, Andrew Blom- 
quist, Harold A. Jones, George A. Reeves, 
Robert H. Ross, Charles L. Stickney, jr. 
and A. F. Talbott. 


NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


LOS ANGELES CHAPTER 


The Los Angeles chapter of the California 
State Society of Certified Public Account- 
ants held its regular monthly meeting at the 
Commercial club of Southern California, 
January 14th, Following dinner and the 
transaction of routine business, the mem- 
bers present inspected an exhibit of modern 
business methods and equipment. 

The February meeting of the chapter was 
held at the Los Angeles athletic club on 
February 11th. Several guests from the 
San Francisco chapter were present, includ- 
ing Norman L. McLaren, president of the 
society, and John R. Ruckstell, past presi- 
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dent of the American Institute of Account- 
ants. A proposed new state tax bill was 
the subject of discussion, which was led by 
Reynold E. Blight. 


SAN FRANCISCO CHAPTER 


“Consolidated balance-sheets’” was the 
subject of discussion of the San Francisco 
chapter, January 7th, at the Engineers’ 
club. B. D. Mattingly read a paper on the 
subject which served as a basis for general 
discussion. 


Pamphlet on Budgets Published by 
Indiana Association 


Budgets are the subject of the fourth 
bulletin issued this year by the public- 
affairs committee of the Indiana Association 


Bulletin of American 


of Certified Public Accountants. The bul- 
letin briefly defines a budget as ‘‘a codr- 
dinated plan based on past experience or 
scientific standards which forecasts a satis- 
factory result of operations during a given 
period of time, thereby aiding to produce a 
profit which should be in accordance with 
the normal growth of the business, indi- 
cating whereby savings may be made in 
costs and expenses.”’ 

Ordinarily, it is said, the budget may be 
divided into three coérdinated parts: the 
sales budget, the financial budget and the 
control budget. The purposes of each are 
described in some detail. 


Inventory Discussed at Maryland 
Association Meeting 


At a meeting of the Maryland Association 
of Certified Public Accountants at the new 
Lord Baltimore hotel, Baltimore, on Janu- 
ary 8th, Robert Iglauer read a paper en- 
titled ‘‘Organizing for inventories.”’ He 
discussed the necessity for planning inven- 
tory well in advance and for the organiza- 
tion of a temporary staff to conduct the 
various tasks. He then described in detail 
the actual programme and methods of in- 
ventory in a typical concern. The paper 
was followed by general discussion. 

The February meeting of the Maryland 
Association took place at the Hotel Emer- 
son, Baltimore, on February 12th. 

Julian A. Jenkel, secretary of the society, 
delivered an address on ‘‘Statistics and ac- 
counting” which was followed by general 
discussion. 


Missouri Society of Certified Public 
Accountants 


ST. LOUIS CHAPTER 


A joint meeting of the St. Louis chapters 
of the Robert Morris Associates and the 
Missouri Society of Certified Public Ac- 
countants was held January 22nd. _ Fol- 
lowing a dinner at the Missouri Athletic 
Association, William Mayors, of the ac- 
countants’ society, spoke on ‘‘Accounting 
practice in inventory verification’. His ad- 
dress was the subject of remarks by Albert 
T. Wagenfuehr of the Boatmen’s National 
Bank. ‘“Phraseology in auditor’s certi- 
ficate’’ was discussed by John M. Neu- 
mayer, an accountant, and by O. A. Row- 
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land of the Robert Morris Associates. ‘ 


John J. Lang of the Missouri society and 
W. A. Gordon, one of the bankers, spoke 
on ‘‘Accounting terminology.” 


Structural Amendments in New York 
Society 


On January 17th, the New York State 
Society of Certified Public Accountants filed 
in the offices of the secretary of state and of 
the clerk of New York county a proposal to 
amend its certificate of incorporation. The 
amended certificate has been approved and 
increases the purposes and powers of the 
society by the following provisions: 


To cultivate, promote and disseminate knowledge 
and information concerning accountancy and sub- 
jects related thereto; to establish and maintain high 
standards of integrity, honor and character among 
certified public accountants; to furnish information 
regarding accountancy and the practice and meth- 
ods thereof to its members, and to other persons in- 
terested therein, and to the general public; to pro- 
tect the interests of its members and of the general 
public with respect to the practice of accountancy; 
to promote reforms in the law; to provide lectures, 
and to cause the publication of articles, relating to 
accountancy and the practice and methods thereof; 
to correspond and hold relations with other organi- 
zations of accountants, both within and without the 
United States of America; to establish and main- 
tain a library, and reading rooms, meeting rooms 
and social rooms for the use of its members; to pro- 
mote social intercourse among its own members and 
between its own members and the members of other 
organizations of accountants and other persons in- 
terested in accountancy or related subjects; and to 
do any and all things which shall be lawful and ap- 
propriate in furtherance of any of the purposes _ 
hereinbefore expressed. 


The amendatory certificate increases the 
number of directors from 5 to 17. 


A change in the time of annual meeting 
from the second Monday of February to 
the second Monday of May is also included. 

Supplementing these changes in its cor- 
porate powers the society has submitted 
to members a revised draft of by-laws 
which it was proposed to substitute for 
the constitution and by-laws in effect. At 
a meeting of the society on February 11th 
the new by-laws were adopted. They 
make no significant changes in the struc- 
ture of the organization but are con- 
cerned chiefly with the elimination of am- [ 
biguity and with minor administrative | 
features. For example, in the new docu- | 
ment voting power is specifically vested only | 
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in members. Junior members and honorary 
members shall not vote. The article dealing 
with the requirements for membership, con- 
ditions under which membership may be 
terminated, resignations, expulsions, sus- 
pensions, etc., has been rewritten in the 
interest of clarity. Among other matters 
which received attention are duties of 
officers, provision for a budget, membership 
of the nomination committee, appointment 
of committees, etc. 


DIRECTORY ISSUED 


The demand for a list of members of the 
New York State Society of Certified Public 
Accountants from business men, bankers 
and credit men has led to the issuance of a 
pamphlet containing the names, firm affilia- 


tions and addresses of members of the 
society. A brief introduction describes the 
significance of membership in the society 
and of the C. P. A. certificate. 


Pennsylvania Institute of Certified 
Public Accountants 


PITTSBURGH CHAPTER 


At a meeting of the Pittsburgh chapter, 
Pennsylvania Institute of Certified Public 
Accountants, on January 31st, at the Key- 
stone athletic club, Pittsburgh, Harvey M. 
Watkins spoke on “The sub-standard man.” 
Certified public accountants who received 
certificates as a result of the 1928 exami- 
nations were guests at the meeting. 


REVIEWS 


HENRY B. FERNALD—“TAXATION OF IN- 
COME AND GAINS FROM SECURITIES” 


Address delivered at the Thirty-first 
Annual Convention of the American Mining 
Congress, Washington, D. C., December 6, 
1928. 


The speaker opened his address by stating as basic 
theories of taxation: uniformity and equity in im- 
posing the tax; certainty and definiteness of de- 
termination; promptness and finality of settle- 
ments, and selection of proper subject, methods and 
rates of taxation. There is necessarily conflict be- 
tween these theories, which to some extent influ- 
ences taxation of income and gains from securities— 
a problem of great complexity. 

Corporations, once regarded with suspicion, are 
now recognized as a natural form of organization 
and their securities are regarded as desirable and 
proper investments. However, transactions in cor- 
porate securities are unavoidably varied and com- 
plicated. The difficulty in justly taxing such trans- 
actions is partly the government’s fault and partly 
the taxpayer’s because of his ignorance of the law 
and his consequent actions which may result in 
unnecessary liability. 

Mr. Fernald proceeded to outline the fundamental 
theory of the present federal income-tax law effec- 
tive under the constitutional amendment of 1913 
and applying only to income, which has been de- 
fined by the supreme court as ‘“‘the gain derived 
from capital or from labor or from both combined, 
provided it be understood to include profit gain 
through a sale or conversion of capital assets... . . ces 
and, later, ‘‘. . . not a gain accruing to capital; not 
a growth or increment of value in the investment, 
but a gain, a profit, something of exchangeable 
value, proceeding from the property severed from 


the capital, however invested or employed and 
coming in, being ‘derived’—that is, received or drawn 
by the recipient (the taxpayer) for his separate use, 
benefit and disposal—that is income derived from 
property. Nothing else answers the description.” 

The law begins with the general premise that the 
entire net income of every individual or corporation 
is subject to tax, Mr. Fernald said, and that such 
net income includes all interest, dividends and other 
form of income from securities, together with the 
entire amount of gain or profits derived from their 
sale or other disposition. However, it is immedi- 
ately necessary to consider a large number of modi- 
fications and exceptions which have been made in 
recognition of the fact that the full exercise of the 
general theory would be unjust in many cases. 
These exceptions are, to some extent, general, as in 
the provision that dividends from domestic corpora- 
tions shall be exempt from normal tax, or in the ex- 
emption of interest on the obligations of states, on 
federal farm loan securities and, to a limited extent, 
on obligations of the United States. 


On the other hand certain exceptions are speci- 
fic, excluding from taxable income the results of cer- 
tain transactions on the basis of pure technicalities; 
that is, certain types of transactions might techni- 
cally be interpreted as giving rise to taxable gain or 
deductible loss in accordance with the terms of the 
law, but it is considered that such transactions are 
probably mere formalities, not yielding income in 
themselves. Naturally these technical provisions 
have the common weakness of failing to give their 
benefit to some transactions which justly should be 
included and by giving benefit to other transac- 
tions which properly are not entitled to it. The 


speaker gave some illustrations of the inequities 
which may occur under the so-called reorganization 
sections of the law. 


The following four questions were offered as the 
chief problems with which the federal income-tax 
law was designed to deal: (1) What is to be taxed? 
(2) When it is to be taxed? (3) To whom it is to be 
taxed? (4) The rate of tax to be paid? 


1. What is to be taxed is all income within the 
constitutional definition with the few exceptions 
listed in the law. The exceptions are principally 
tax-exempt interest on government securities, in- 
come of charitable organizations, income which 
accrues prior to March 1, 1913, and income which 
has already been subject to inheritance taxation. 
Most of the other items of so-called exemptions are 
= true income but merely recovery of expense or 
Oss. 


_2. When income is to be taxed is an especially 
difficult question. The general rule is that taxable 
income arises when it is received by or accrues to 
the taxpayer from property or property right differ- 
ent from that which he previously had. The mean- 
ing of “accrual” is practically impossible to de- 
termine, but it might be said generally to be the aris- 
ing of a right to receive or of an obligation to pay as 
distinct from actual receipt or actual payment. 

The differences which may exist between a re- 
ceipt and an accrual basis are not usually of primary 
importance, Mr. Fernald said. A few days’ differ- 
ence may occasionally have a substantial effect on 
the tax, if it would assign a transaction to one year 
instead of another, but the more important ques- 
tion is when something is received of such a nature 
and in such a manner that its receipt gives rise to 
taxable income. 


3. To whom is it to be taxed? In general, the 
tax on income is to be paid by the person who re- 
ceives it, Mr. Fernald said. In the majority of 
cases it is easy to determine the recipient, but inas- 
much as the law recognizes as separate taxable en- 
tities the individual, the estate or trust, and the cor- 
poration, there is opportunity for confusion. The 
corporation particularly presents complications. 
The law recognizes to a certain extent the stock- 
holder’s interest in the corporation, in so far as it 
exempts him from normal tax on the dividends he 
receives from earnings already subject to tax in the 
corporation. The treatment of a corporation as a 
separate identity is important and it is responsible 
for technicalities of corporate taxation resulting in 
liabilities in some cases that might be avoided by 
different mechanical procedure. 


4. _The rate of tax to be paid. Most of the com- 
plications would disappear if a single flat rate of tax 
applicable to income whenever and however re- 
ceived were in effect. However, different rates 
apply to individuals or trusts or estates and to cor- 
porations. Rate of exemption also varies and the 
theory of ability to pay, resulting in graduated tax 
rates on individuals is another stumbling block. 

Interest, dividends and gains on sale or other dis- 
position are the forms in which security owners may 
derive taxable income from their holdings. 

Interest is generally fully taxable at full normal 
and surtax rates when it is received or when it ac- 
crues. The principal exception is the exemption of 
interest on government bonds. 

Dividends are considered by the law to be distri- 
butions to stockholders out of earnings or profits 
accumulated after February 28, 1913. Distribu- 
tion in complete or partial liquidation is not con- 
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sidered as a dividend but as part or full payment in 
exchange for the stock. As the taxable status of 
any distribution to stockholders depends largely on 
the particular status of their own capital invested 
therein, the law sets up three classifications on the 
basis of the source from which distributions are 
made, together with one classification based on the 
formality of the corporate action, as follows: (a) 
“‘Dividends,”’ which are distributions in money or 
in other property out of earnings or profits accumu- 
lated after February 28, 1913. (b) Distributions of 
“earnings or profits accumulated, or increase in 
value of property accrued, before March 1, 1913.” 
(c) Distributions in complete or partial liquidation 
representing amounts distributed by a corporation 
in cancellation or redemption of all or a part of its 
stock. (d) Other distributions which do not fall 
into one of the foregoing classes, including ‘‘distri- 
butions from depletion reserves based on the dis- 
covery value of mines.” 


The speaker outlined in some detail the special 
status of foreign corporations and of their distribu- 
tions to stockholders. 


Dividends received from a domestic corporation, 
or from a foreign corporation in certain circum- 
stances, are exempt from normal tax and subject 
only to surtax of the individual stockholder, and the 
corporation owning the stock is subject to no tax 
thereon. 


Distribution other than dividends are all taxed as 
if payments on sale or other distribution of the 
stock. They are considered to be paid in reduction 
of the cost or other base for the stock, and when 
received in an amount in excess of such base they 
become taxable as gains from sale or other disposi- 
tion of the stock. 


Gains from securities in general are subject to 
taxation of the individual at the full normal and 
surtax rates or at the capital net gain rate, as the 
case may be, and of the corporation at the twelve 
per cent. corporation rate. Broadly speaking, a 
gain or loss is realized when property owned by the 
taxpayer has been sold for cash, property or property 
rights of an amount no less than the cost of the 
property in question. The cost of the property, 
however, is a question often difficult to settle and the 
speaker went into detail on the methods of determin- 
ing it under the law. 


In conclusion, the speaker said, ‘‘We are trying to 
include, in a single law, provisions to fix the income 
status of every business transaction by every citizen 
or resident of this country. We are, under a tax 
system which is but 15 years old, raising revenues far 
beyond the greatest expectations for the system 
when it was established. The greatest measure of 
its success as a tax system is that an overwhelming 
percentage of the amounts collected under it have 
been paid in by the taxpayers on their original re- 
turns as submitted by them. Only a small, almost 
a negligible, percentage has been collected by addi- 
tional assessments as a result of government audit 
and investigation. Convictions for false and 
fraudulent returns have been exceedingly rare.”’ 


Mr. Fernald said that while the tax law and 
methods of administering it are in need of further 
study and correction, yet the system of income taxa- 
tion in this country promises eventually to reach a 
condition of thorough effectiveness and justice. 
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JAMES O. McKINSEY—“THE EFFECT OF 
MERGERS ON MANUFACTURERS’ 
PROBLEMS” 


Article published in Manufacturers’ News, 
January, 1929. 


Information on the subject of mergers and their 
effects is scarce in business literature, since reorgani- 
zations of this type have not occurred in great num- 
ber until comparatively recent years, says Mr. 
McKinsey. Generalizations are dangerous, and 
he is convinced that each merger is a distinct 
problem needing individual study. However, he 
undertakes to raise certain general questions in 
order to provoke thought on the subject. 

Horizontal mergers and vertical mergers are the 
two broad classifications. The horizontal merger is 
the consolidation of two or more companies engaged 
in the same type of activity, such as the manufacture 
and sale of automobiles. A vertical merger, on the 
other hand, is a combination of companies which per- 
form different kinds of activities from the point of 
view of the manufacturing and selling processes but 
whose products are to a certain extent interdepen- 
dent. A merger of a mining company producing 
lead with a company manufacturing and selling paint 
is offered as an illustration. 

Horizontal mergers may be subdivided into com- 
binations of companies (1) dealing in similar pro- 
ducts which are unbranded and do not have a dis- 
tinct entity; (2) producing and selling competing 
products which are branded and have a distinct 
entity; (8) selling branded products supplementary 
pe ang other rather than competitive with each 
other. 

A combination of banks would illustrate the first 
type. They sell similar services which have no indi- 
vidual entity. A significant problem in this case is 
to convince the public that the merged organizations 
will be able to render better service than the formerly 
separate banks. Larger customers will naturally de- 
rive advantage from the merger, but there is question 
whether or not the new unit can keep the personal 
touch with small customers to which they are ac- 
customed. Retention of a large executive force of 
officers to deal with such customers is a solution but 
it necessitates a heavy overhead cost. The pro- 
cedure of companies aggrandized by merger is apt to 
become standardized because it is increasingly diffi- 
cult to make exceptions in accordance with individ- 
ual needs of customers. The difficulty of inducing 
customers to accept the change in place of business 
is also often a real one. 

The second type of horizontal merger is illustrated 
by the consolidation of two packing companies with 
branded products advertised and sold under distinc- 
tive names. The first question to be decided in this 
case is whether the new organization should continue 
the sale of both products or concentrate on one 
brand. Experience has shown that upon dis- 
continuance of one brand it is not possible to 
transfer all its previous buyers to the other 
brand. Competitors will take some of the former 
customers during the period of transition. If the 
sale of both brands is continued, the new merged 
organization must decide whether they will be 
sold by one sales organization or by two. It is usu- 
ally difficult to inspire with enthusiasm for a new 
product a sales force accustomed to selling another 


one. It is found effective in some cases to maintain 
separate sales organizations and even separate ad- 
ministrative organizations for each of the merged 
units, especially in instances where products ap- 
peal to different types of people and are sold at 
different prices. If products of both the merged 
companies are produced at the same cost and are 
sold at approximately the same price, however, an 
undesirable competitive condition is apt to arise in 
these circumstances. 

An illustration of the third type of horizontal 
merger is the union of companies selling office ap- 
pliances such as typewriters, adding machines, ad- 
dressing equipment and filing equipment. These 
products are supplementary to each other rather 
than competitive. The principal sales problem in 
this case is whether the same salesmen should sell all 
the products or whether there should be a separate 
sales organization for each product. The writer 
believes that decrease in efficiency is likely from an 
attempt to have salesmen sell an increased number of 
products. Some mergers have failed to produce 
much benefit on account of this condition. Small 
companies producing a single specialty, upon which 
the entire sales force concentrates, often make 
larger profits than bigger companies selling several 
products with a larger volume of sales but a smaller 
gross margin. 

In addition to sales problems, production prob- 
lems appear in mergers. Overhead expenses may 
often be reduced in the case of two companies pro- 
ducing the same product, where activities can be 
concentrated in fewer production units. In many in- 
dustries there has been excess of production capacity 
in recent years and mergers may eliminate the un- 
necessary and unprofitable units. Again, merged 
companies sometimes have production facilities in 
different sales territories and by the combination can 
produce goods nearer the place of sale, with conse- 
quent reduction in production cost. Restriction of 
output, with consequent reduction of competition, is 
another possible result of merger. 

Vertical mergers are usually effected to obtain 
control of raw material or piece parts or to obtain 
control of sales outlets. Most mergers of this type 
are for the first purpose—control of sources of sup- 
ply. The original principal company, it is intended, 
may obtain raw material at less cost by eliminating 
the profit of the producing company. However, 
there may sometimes be fallacy in this reasoning 
because large companies are often able to buy from 
a number of small companies at prices less than the 
total cost of the product to the small companies. 
If the producing companies have unused capacity 
they may sell part of their product in large quan- 
tities to large customers at prices somewhat less than 
the total cost of production, as long as they obtain 
from such sales part of the overhead which would 
otherwise have to be borne by the remainder of their 
product which is sold to smaller customers. 

From the administrative viewpoint, a merger 
usually results in an over-supply of executives and 
it is often difficult to determine which executives 
may be eliminated without affecting the efficiency 
and morale of the new company. Often, also, execu- 
tives who were quite efficient in the individual com- 
panies are incapable of handling the larger problems 
of the merged organization. 

The question of developing and maintaining a 
proper esprit de corps among the employees of the 
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new organization, who are apt to indulge a feeling 
of jealousy or rivalry, is another important problem. 

While admitting that much benefit may be gained 
from mergers in many cases and that the tendency 
toward mergers will doubtless continue, the writer 
expresses the opinion that mergers should not be con- 


EMPLOYMENT EXCHANGE 


There has been great diversity in the 
nature of positions available which have 
come to the attention of the Institute’s 
employment exchange. Many of the firms 
have required a special type of man with 
certain specified experience, and the ex- 
change often has had no record of ac- 
countants with the particular qualifications 
desired. Members of the Institute seeking 
new affiliations, as well as other qualified 
accountants in search of employment, are 
urged, therefore, to communicate with the 
exchange no matter what grade of position 
is desired. The number of registrants has 
so far been smaller than that of positions to 
be filled, and, while some applicants have 
not been placed because they did not hap- 
pen to be suitable, there have been attrac- 
tive opportunities wasted because of lack of 
available applicants of the kind needed. 
The following applicants are among those 
registered at present: 


OBITUARY 


James T. Anyon 


James T. Anyon, member of the American 
Institute of Accountants, certified public 
accountant of New York and senior partner 
of the firm Barrow, Wade, Guthrie & Com- 
pany, died February 7th, after an illness of 
about two weeks. Mr. Anyon was one of 
the original members of the American Asso- 
ciation of Public Accountants, and when the 
form of organization was changed in 1916, 
he became a charter member of the Ameri- 
can Institute of Accountants. Mr. Anyon’s 
interest in the development of the profession 
is well known to all practitioners. No one 
in the profession did more to establish ac- 
countancy in the last decades of the nine- 
teenth century than Mr. Anyon. He was 
in active practice almost to the time of his 
death. 


sidered a solution of al! problems in all cases. Pro- 
moters and investment bankers sometimes stimulate 
mergers, from which they derive substantial profits, 
and while they may often be justified it is sometimes 
found that the merger does not bring all the benefits 
which were expected. 


No. 11A—Member, American Institute of Account- 
ants, is seeking position of greater responsibility 
than that of senior accountant. Age4l. Fifteen 
years’ accounting experience. C. P. A. and char- 
tered accountant. Salary open. Now in New 
Jersey. 

No. 23A—Senior accountant, age 37, now in Florida, 
wishes position in another state. Six years’ 
public accounting experience. Salary about $250. 

No. 39A—Member, American Institute of Account- 
ants, seeking executive accounting position in 
public accounting firm or private concern. C. P. 
A. of New Jersey, New York and Pennsylvania. 
Twenty years’ public accounting experience. 
Salary about $5,000. Resides in New Jersey. 

No. 45A—Senior accountant now in Florida wishes 
position in any other part of the country. Age 40. 
Twenty years’ accounting experience, Salary 
$250-$300. 

No. 46A—Accountant with six years’ experience with 
private concerns wishes to enter public accounting 
profession in New York. Age 24. Minimum 


salary $40. 


The Institute has not investigated state © 
ments made by applicants and can not — 
accept responsibility for their accuracy. 


Samuel A. Blustein 


Samuel A. Blustein, a member of the | 
American Institute of Accountants, died on 
January 2nd. He was admitted to the 
Institute in 1923 and was a C. P. A. of West | 
Virginia. Mr. Blustein was an officer of the _ 
National Audit Company, Charleston, and | 
had been in public practice for 12 years. 


John Garrett 


John Garret, a member of the American | 
Institute of Accountants, died January 2, | 
1929, at Hartford, Connecticut. He was 
admitted to the Institute in 1919. He had | 
been with Price, Waterhouse & Co. for 
about 20 years, but at the time of his death 
he had retired from active practice. 
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J. M. McShane 


J. M. McShane, a charter member of the 
American Institute of Accountants, died on 
January 24, 1929. He was a certified public 
accountant of Missouri and at the time of 
his death was in practice on his own account 
in St. Louis. 


Samuel Newberger 


Samuel Newberger, a member of the Ameri- 
can Institute of Accountants, died Febru- 
ary 2, 1929. Mr. Newberger was admitted 
to the Institute in 1920. He was a certified 
public accountant of New Hampshire and a 


member of the firm of Samuel Newberger 
& Co., Park Row, New York. 


Fred H. Wendell 


After an illness of more than six months, 
Fred H. Wendell died in a hospital in Minne- 
apolis, Minnesota, on December 12, 1928. 
Mr. Wendell was a member of the American 
Institute of Accountants and had been a 
member of the American Association of 
Public Accountants. He was a certified 
public accountant of Minnesota and prior 
to his illness had been practising on his own 
account. 


HERE AND THERE 


Charles B. Couchman, 350 Madison ave- 
nue, New York, formerly practising as 
Crockett, Couchman & Crawford, announces 
the merger of his practice with that of 
Barrow, Wade, Guthrie & Co. ‘The office 
will be known as the uptown office of Barrow, 
Wade, Guthrie & Co. and the staff will re- 
main the same. 


D.S. Jeppson, Honolulu, T. H., announces 
the opening of an office as consulting ac- 
countant at 924 Bethel street. 


Arthur Jones and Dwight Williams an- 
nounce the opening of an office under the 
firm name of Jones & Williams at 1505 Phil- 
tower, Tulsa, Oklahoma. 


Benjamin H. Hicklin announces that 
James J. Redmond has become associated 
with him. The firm, to be known as Hicklin 
& Redmond, will maintain offices at 941 
Russ building, San Francisco. 


Horwath & Horwath announce the open- 
ing of an office in the Magnolia building, 
Dallas, Texas. 


F. W. Lafrentz & Co., Bullock, Kellog & 
Mitchell and W. L. Palethorpe & Co. an- 
nounce the consolidation of their practices 
under the firm name of F. W. Lafrentz & Co., 


with offices at San Francisco, Los Angeles, 
Oakland and El Paso. 


Daniel Levy & Co., New York, announce 
the removal of offices to suite 1244 Salmon 
Tower building, 11 West Forty-second 
street. 


Mattison & Davey, Tulsa, Oklahoma, an- 
nounce that they have formed a partnership 
with George F. Winters for the general prac- 
tice of accountancy under the firm name of 
Mattison, Davey & Winters. 


W. A. Musgrave & Co., Hartford, Con- 
necticut, announce the removal of their of- 
fices to the Hartford National Bank and 
Trust Company building at 36 Pearl street. 


Arthur L. Risley & Co., 110 State street, 
Boston, announce that Karl H. Becker was 
admitted to membership in the firm on 
January Ist. 


Stephen G. Rusk, Cleveland, Ohio, an- 
nounces the continuance of his practice 
under the firm name of Stephen G. Rusk & 
Co. with offices in the Engineers National 
Bank building. 


Touche, Niven & Co. announce the ad- 
mission of J. P. Friedman as a partner in the 
firm. 
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Announcement has been made that 
William M. Corcoran and Walter F. Smith 
have been admitted as members of the firm 
of S. H. & Lee J. Wolfe, New York. 


Francis A. Wright & Co. and Robert P. 
Minteer & Co. announce the association of 
their practices and the establishment of an 
office at 613 City Bank building, Kansas 
City, Missouri. 


H. Winfield Wright & Co., Philadelphia, 
Pennsylvania, announce the removal of their 
offices to the Ledger building, Sixth and 
Chestnut streets. 


Reynold E. Blight, Los Angeles, has been 
appointed franchise-tax commissioner of Cali- 
fornia. He will organize a new state tax 
unit for corporations and banks. 


At a meeting of the American Association 
for the Advancement of Science at Columbia 
University, December 28th, F. P. Byerly, 
Philadelphia, delivered an address on pro- 
vision for obsolescence of processes and 
patents in the chemical industries. Mr. 
Byerly’s address is to be published in Chemi- 
cal and Metallurgical Engineering. 


Gerald M. Conkling, Topeka, Kansas, de- 
livered an address entitled ‘““‘When text- 
books are of little value in audits’ before 
the class in auditing at Kansas State Agri- 
cultural College December 19, 1928. Mr. 
Conkling is serving as a member of the 
finance committee of the Shawnee golf club. 


_ Harvey C. Daines, Chicago, addressed a 
joint meeting of the Kansas City chapter of 
the National Association of Cost Account- 
ants and the Kansas City Sales Managers 
Association, December 17th, on “‘Budgetary 
control.”” On December 27th Mr. Daines 
spoke before a meeting of the American 
Association of University Instructors in 
Accounting on ‘““The changing objectives of 
accounting.” 


The Mining Congress Journal for Novem- 
ber, 1928, contained an article entitled ‘“‘Con- 


16 


solidated-returns regulations under the 1928 
revenue law” by Henry B. Fernald of New 
York. 


L. Gluick, New York, is the author of an 
article entitled ‘“The traveling salesman’s 
tax return’’ which is published in the Febru- 
ary issue of The Sample Case. 


J. Brooks Heckert, Columbus, Ohio, de- 
livered an address entitled ‘‘Methods and 
advantages of early closing’’ at the annual 
meeting of the American Association of Uni- 
versity Instructors in Accounting at Chi- 
cago on December 26th. 


George P. Jackson delivered an address 
entitled ‘‘Estate and inheritance taxes’’ be- 
fore a meeting of the American Institute of 
Banking in Kansas City, January 21st. An 
article prepared by Mr. Jackson on schedules 
of tax reports for corporations and individ. 
uals required by the states of Missouri and 
Kansas has been published by the Commerce 
Trust Company of Kansas City. As chair- 
man of the educational committee of the 
Kansas City Association of Credit Men Mr. 
Jackson arranged several lectures on ac- 
counting and other business subjects. 


J. Hugh Jackson, of Stanford University, 
California, addressed a series of meetings of 
the Southern California Commercial Teach- 
ers recently. His subjects included ‘The 
balance-sheet approach in teaching book- | 
keeping,” ‘Trends in commercial educa- 
tion,” “Some difficulties in the teaching of 
bookkeeping’ and ‘“‘Why educate for busi- 
ness?’’ On December 29th Mr. Jackson de- 
livered his presidential address before the 
American Association of University Instruc- 
tors in Accounting. Recently he delivered 
an address before the Kiwanis club of Red- 
wood City. 


Professional education for real-estate deal- 
ers was the subject of an address which C. L. 
Kelly, Portland, delivered before a meeting 
of the Pacific Northwest Real Estate Asso- 
ciation held in Seattle on January 12th. 
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